PERSONAL
FINANCE
PROGRAM

STUDENT
GUIDE



SR 0 X907 48 PERSONAL FINANCE FSEAM

This publication is designed to provide competent and reliable information
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understanding that the author and publisher are not engaged rendering
legal, financial, or other professional advice. Laws and practices often vary
from state to state and if legal or other expert assistance is required, the
services of a professional should be sought. The authors and publisher
specifically disclaim any liability that is incurred from the use or
application of the contents of these materials.

Although based on a true story, certain events in the materials have been
fictionalized for educational content impact.
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WELCOME LETTER FROM ROBERT KIYOSAKI

Dear Frend,

Congratulations! You have taken the first step on the path to financial

freedom. This Rich Dad CASHFL®Wourse has been designed to

change the way you think about money, to provide you with the tools

youol l need on your pafirniy obhthatpathal t h, and t
with a plan of action.

This is a journey that began for me at the age of nine. As a young boy,

everything | learned about money came from two men. | admired both

men very much, but when it cameat money | decided to follow myich

dadds path. He taught me a new way of t h
wealth lessons | would now like to share with you.

Myrichdaddés greatest | esson of all was that t
than the rest of usthey just know things about money that the middl

class and poor do not! He also taught me that there was nothing

difficult about becoming rich; all | had to do was chaegthe way |

thought about money different from everything | was taught at

homeéat school éeven by bankéawas. And final
just a choice. A choice | continue to make everyday.

My number one goal for this program is to get you started and set you
firmly on the path to wealth. | want to change the way you think about
money. | want to show you how the rich think aboatoney and what
they do every day of their lives that is different from what most folks
do. | want to provide a whole new way of thinking and give you a new
set of tools so you can pursue your dreams.

Kindestregards

Robert Kiyosaki

© 2004 CASHFLOWTechnologies, Inc. 4
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NOTES:

THE STORY O F

TWO DADS

Reading Assignment:

\’ RICH DAD POOR DAD
Introduction  -Chapter 3

ﬁ Writing Assignment:

What path did your family take when itame

to financespath®i c Po ®mrada&
path?

© 2004 CASHFLOWTechnologies, Inc.
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NOTES:

THE COLD HARD FACTS

ﬁ Writing Assignment:

Over of US families spend more than
they earn. (Federal Reserve).

Americans carry, on average, $5,800 in credit
card debt from month to month. If one were to
make only the minimum payment on that debt
every month, it would take30 years to pay off
and include an additional $15,000 in interest.

of all Americans will retire financially
dependent on the government, family, or charity.
(U.S. Dept. of Health & Human Services)

The Congressional Budget Office reports that
currently married couples pay higher
income taxes than if they were single.

More than of U.S. families live on a
paycheckto-paycheck basis.

© 2004 CASHFLOWTechnologies, Inc.
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NOTES: Do any of the cold hard facts apply to your
family? If yes which ones?

How has this affeceéd your financial welbeing to
date?

© 2004 CASHFLOWTechnologies, Inc. 7
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NOTES:
RI CH DADGS LESSONS

ﬁ Writing Assignment:

Lesson One:
The Ri ch don &fer money

Lesson Two:
Why teach

Lesson Thre:

Mind your own

Lesson Four
The history of and the

power of

Lesson Five

The rich money.

Lesson Six

Work to work for

money.

© 2004 CASHFLOWTechnologies, Inc. 8
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NOTES:

RICH DAD LESSON: THE RICH
DONOT WORK FBER MO

Financial Statements

ﬁ Writing Assignment:

Rich Dad said, The riskiest investor of all is

person who is out of control of his or her

These are people who have nothing but
that they think are

and as much in expenses

as they have in income and whose only

source of income is their

Understanding your

is the foundation for

taking control of your personal finances

Rich Dad believes the relationship between
the Income Statement and the Balance Sheet
was everything. What is the first step to

financial freedom? Take control of your

© 2004 CASHFLOWTechnologies, Inc.
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NOTES:

Asset Something that puts
pocket.

Income

>

Expense

money in yar

Assets Liabilities

o

Liability: Something that takes money out of

your pocket.

Income

Expense

e
v

Assets Liabilities

© 2004 CASHFLOWTechnologies, Inc.
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NOTES:

CASH FLOW PATTERN OF THE
POOR

ﬁ Writing Assignment:

Cash flow mttern of the Poor (or a young
person still living at home):

The poor spend every penny they make and
they have no and only

The cash flow is limited to income and
expenses and the cash flow pattern of the
poor reflects income from a

that is used to pay expenses like rent, food,
clothes, transportation and taxs.

© 2004 CASHFLOWTechnologies, Inc.
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NOTES:

Job

\ Income

Paycheck

Expense

Taxes
Food
Rent

Clothes
Fun
Transportation

Asset

Liability

Is this your cash flow pattern?

© 2004 CASHFLOWTechnologies, Inc.
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NOTES:

CASH FLOW PATTERN OF THE
MIDDLE CLASS

ﬁ Writing Assignment:

Individuals in the middle class accumulate

more as they become more
successful.
A gualifies them to

borrow more money from the bank so they
can buy personal items like bigger cars,
vacation homes, boats and motor homes.

Their comes in

and is spent on current expenses and then on
paying off this personal debt. Asheir income
increases, so does their personal debt. This is

what we call the

© 2004 CASHFLOWTechnologies, Inc.
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NOTES:

Job

O\ Income

Expense

|

Asset

Liability

Is this your cash flow pattern?

© 2004 CASHFLOWTechnologies, Inc.
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NOTES: CASH FLOW PATTERN OF THE
RICH
ﬁ Writing Assignment:
The rich have their vork for

them. They have gained control over their

and focus on acquiring

or building assets. Their businesses pay most
of their expenses and they have few,
if any,

Income

Expense

Asset Liability

A

Is this your @sh flow pattern?

© 2004 CASHFLOWTechnologies, Inc. 15
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An individual's cash flow pattern may show a
NOTES: combination of these three types.

Which pattern does your financial statement
reflect?

What story does your financial statement tell?

Are you in control of your experes?

© 2004 CASHFLOWTechnologies, Inc. 16
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NOTES:

RICH DAD LESSON:

FINANCIAL LITERACY
ASSETS VS. LIABILITI ES

Reading Assignment:

@ RICH DAD POOR DAD

Chapters 4 -5

CASHFLOW Quadrant
Introduction 8 Chapter 3

ﬁ Writing Assignment:

Asset something that puts money
your pocket.

List five assets
1.

a bk~ 0D

Liability: something that takes money

of your pocket.

List five liabilities
1.

o bk~ 0D

© 2004 CASHFLOWTechnologies, Inc.
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NOTES:

Is the in which you live an

asset or a liability?

In Rich Dad's teachings, your house is a

Even if you own the property with

, you still pay property

taxes, utilities, maintenance, etc. Therefore:

money is being &ken out of your pocket.

Rule #1
You must know the difference between ai

and a , and ol

buy

If you want to be rich-this is all you
need to know.

This is rule #1 It is the only rule.

This may sound absurdly simp, but most
people have no idea how profound this rule
iIs. Most people struggle financially
because they do not know the difference

between an asset and a liability.

© 2004 CASHFLOWTechnologies, Inc.
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NOTES: THE NEED FOR FINANCI AL

EDUCATION IS GROWING

EVERY DAY

Treasury Secretary Paul O'Neill o}
Comments

On Felvuary 6, 2002, O6 Ne i | | tol d

Banking committee that boosting financial
literacy s part of President Bush's overall
effort to improve education in the country.

O'Neill said all the new investment offers add
to the complexity that investors face and
represent a dramatic change from the
financial world of the past, when mortgage
rates were fixed and savings went into
passbook accounts.

Now, he said, Americans inhabit a more
complex world where mortgage rates are
offered in a variety of ways, the use of credit
cards is universal and savings instruments
range from certificates of depositd¢o mutual

funds to individual stocks to annuities.

"People need to be able to read, write and
speak basic financial concepts in order to

make informed investment decisions".

© 2004 CASHFLOWTechnologies, Inc. 19
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NOTES:

Federal Reserve Chairman
Alan Greenspan - Comments

0School s needtteaching asic b e
mathematics to reduce an alarming lack of
knowledge about fundamental financial

conceptso.

OMany studies have poi
to improve financial literacy, the lack of which
leaves millions of Americans vulnerable to
financial losses from unscrupulous business

practiceso.

"Any informed borrower is simply less
vulnerable to fraud and abuse," Greenspan
told the Senate Banking Committee.

© 2004 CASHFLOWTechnologies, Inc.
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RI CH DADGS STROGR EGY
BECOMING WEALTHY IN THE
MONEY GAME

ﬁ Writing A ssignment:

The more people you have

NOTES:

to you, the you are.

What do you need to know to play the

game?
the game
Know the
the same
Know with you are playing

Know the difference between
and

*For the history of money/debt and the rise and fall of
currenci es, read AThe Vand
Millman.

© 2004 CASHFLOWTechnologies, Inc. 21
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NOTES:

The Internal Journey
BEEDOéHAVE

ﬁ Writing Assignment:

The rch to themselves
differently than the talk to
themselves
Change the you ask
yourself, change the of
your life.
Change your , change
your . l nstead
canot this QAsk yourself
AHOw | afford thi®

© 2004 CASHFLOWTechnologies, Inc. 22
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NOTES:

RICH DAD LESSON:
THE CASHFLOW QUADRAN T

ﬁ Writing Assignment:

The CASHFLOW Quadrant describes the

different types of people

represented in the world of busineshke t
, the

. the

and the

Employees (E) and Se#fmployed (S)
individuals reside on the side of
the CASHFLOW Quadrant. The
side of the Quadrant is for
individuals who receive their cash from

(B) they own or

(I) they make.

© 2004 CASHFLOWTechnologies, Inc.
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NOTES:

Each of us resides in at least one of the four

guadrants.

Where we fall within the quadrant is
determined by what types of efforts geaier

our cash.

From what quadrant or quadrants- does

your cash come?

© 2004 CASHFLOWTechnologies, Inc.
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NOTES: THE CASHFLOW QUADRAN T

ﬁ Writing Assignment:

Wha t busi ness S

Mind your own business means building and

keeping your column strong.

Once a dollar goes into your asset column,

never let it out.

It is important to have your money

for you instead of

the other way around.

© 2004 CASHFLOWTechnologies, Inc. 25
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Assets fall into several categmie
NOTES:

1. that do not require

your presence.

2. Stocks

3. Bonds

4. Mutual

5. real estate

6. Notes (IOUs)

7. Royalties from

such as music, scripts,

patents.

8. Anything else that has :

produces or

and has a ready market.

© 2004 CASHFLOWTechnologies, Inc. 26
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NOTES:
THE CASHFLOW QUADRAN T

ﬁ Writing Assignment

OPT and OPM

Most of us have heard that the secrets to
great riches and wealth is to master

1.0PT-

2. OPM-

OPT and OPM are found on the
side of the quadrant. For the most part,
people who work on the side of

the quadrant are the :

whose time andhoney are being used.

© 2004 CASHFLOWTechnologies, Inc. 27
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NOTES:

THE CASHFLOW QUADRAN T

Writing Assignment:

%

%

Most Rich people received % of
their income from investments, or the

quadnat, and less than

% from wages or the

guadrant. If they were an E,

the chances are they were employees of their

own

© 2004 CASHFLOWTechnologies, Inc.
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